By comparing the Reference portfolio in question to the other 203 similar securities, i.e. removing the Abacus-90 from the 293, Gastwirth (2011) showed that that their percentage of loans written down was nearly 20% greater than the appropriate comparison group. Assuming the time to write-down follows an exponential distribution the reanalysis shows that loans in the Reference 90 portfolio were written down statistically significantly faster than the other 203. Similar analyses indicate that the new securities added to the initial-86 to replace those dropped at the request of Goldman and the hedge fund manager during the negotiations performed worse than the ones they replaced.
As the Abacus deal was also scrutinized by the U.K. financial authorities and is a template for the SEC's examination of other questionable CDO's organized by major investment houses and banks during the recent financial crisis, the analysis presented indicates that the financial authorities need to carefully examine statistical summaries offered by the securities industry and require them to submit the underlying data so the SEC and other financial authorities can conduct an independent re-analysis.
